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Abstract 
 
A growing number of listed firms in developed and developing markets 
have substantially expanded their operations abroad to increase their 
performance. Prior empirical evidence suggests that ownership 
concentration lead to the situation that the controlling owner will 
expropriate minority interests through enhancing their controlling rights 
by pyramid and management participations, which in turn undermines 
corporate values. Based on the view point of minority interest 
expropriation, this work attempts to investigate whether the ownership 
concentration will affect performance of corporate internationalization. 
To probe into this question, we use a proxy variable, the divergence 
between the controlling rights and the cash flow rights, and controlling 
owners'stock pledge ratio to measure corporate governance risks. Our 
empirical findings suggest that large divergence between the controlling 
rights and the cash flow rights and the larger pledge ratio of controlling 
owners will significantly have negative effects on performance of 
corporate internationalization. Moreover, the negative effects will be 
more severe when the controlling owner is CEO or has more director 
seats. 
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